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Presentation letter

The Ministry of Development, Industry and Commerce (MIFIC) and the Investment and Exports Promotion 
Office (SPIEX) invite you to get to know Nicaragua through the 2023 Investor Guide.

The objective of this Guide is to disseminate to investors around the world information about the great 
opportunities and competitive advantages that Nicaragua offers for the creation and consolidation of 
businesses mutually beneficial.

Nicaragua has a strategic geographical location, abundant natural wealth, climate pleasant, great tourist 
attraction, warmth and dedication of its people, best roads in Central America, favorable business climate, it 
is one of the safest countries in Latin America, which makes Nicaragua an excellent option to meet and 
explore for investors from around the world.

In this guide you will find information about public policies, legal framework applicable to investments, 
incentives, macroeconomic data, economic and productive infrastructure, operating costs, procedures to 
establish and invest in the country, and institutions that provide support to investment processes.

You, investor, will have in the Government of Unity and National Reconciliation (GRUN), a facilitator for your 
investment. Together we earn more!!!

We invite you to explore Nicaragua, Land of Opportunities. 

Jesús Bermúdez Carvajal
Ministro                                                

MIFIC

Karina Mejia 
Directora

SPIEX
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US$15,671.6 millions
GDP

US$4,404.4 millions
Gross international reserves

US$1,843.3 millions
FDI In�ows

C$36.52
O�cial exchange rate (sept 2023)

1% vs US dollar 
annually

Currency devaluation

3.8%
GDP Growth

US$2,327.3
GDP per capita

US$7,730.8 millions
Exports

Macroeconomic data
(2022)

Territorial extension
130,373 Km2

Standard time zone
UTC/GMT-6 horas

Population
6.7 million

Official language
Spanish

Currency
Cordoba (C$)

Administrative division
15 departments and 

2 autonomous regions

Country Profile



A government model promoting sustainable human 
development

Why invest in Nicaragua?
Investing in Nicaragua guarantees shared success for all stakeholders; increased investment 
bene�ts everyone. The amplifying e�ect that Foreign Direct Investment (FDI) has on Nicaragua's 
existing economic, political, and social strengths, allows the consolidation of wealth creation 
processes and, consequently, sustainable human development. Both investors and Nicaraguans 
bene�t from this.

Nicaragua's signi�cant advancements in strengthening sustainable human development processes 
have resulted from a profound shift in the state's view of its role in the economy and the model it should 
adopt.

According to Article 98 of Nicaragua's Political Constitution, the state's primary role in the economy is to 
"achieve sustainable human development in the country, improve the people's living conditions, and 
progressively distribute wealth more equitably in pursuit of the good life." The message is clear: the 
primary goal of economic policy is income redistribution, and the broader aim of public policies is to 
promote sustainable human development.

To achieve this, inspired by "Christian values, socialist ideals, solidarity, democracy, and humanism, as 
universal and general values, as well as the values and ideals of Nicaraguan culture and identity" as 
stated in Article 4 of the Political Constitution, the Government of National Reconciliation and Unity 
(GRUN) has promoted a new development model that places the human being and their needs at the 
center.
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A robust economy Nicaraguan GDP (US$ millions)

In recent years the Nicaraguan economy has 
been one of the most dynamic in Latin America, 
despite the coup attempt, the COVID-19 
pandemic, and the international context, 
especially the struggle of the Russian Federation 
against NATO led by the United States and 
Western Europe in Ukraine.  

Thanks to good economic management by the 
GRUN and the implementation of national public 
policies focused on boosting growth and 
supporting the most vulnerable population, the 
country is on its way to long-term sustainable 
growth.  

According to the Central Bank of Nicaragua (BCN), 
in 2022, the GDP grew for the second consecutive 
year, laying the foundation for a stable growth 
trajectory in the medium term. The Gross 
Domestic Product (GDP) increased by 3.8% to 
reach US$15,671.60 million. This dynamism was 
driven by the strong expansion and development 
of mining, manufacturing, and commercial 
activities, among others that provided signi�cant 
momentum.

Source: BCN, 2023
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Exports

Exports have had an average growth rate of 5.1% over the last 12 years. In 2022, their annual growth rate 
was 12.6% (compared to 2021), reaching a total of US$ 7,730.8 million. This was a result of the positive 
performance of international prices for the main export products. 

Furthermore, the share of exports as a percentage of GDP has risen from 39.4% to 48.5% during the 
period 2010-2021. One of the reasons for this positive performance is that, according to the World Bank, 
Nicaragua has the lowest export costs in Central America, making it a highly attractive country for 
export-oriented companies.

Source: BCN, 2023
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Main export destinations of 
Nicaragua in 2022 Foreign

In 2022, according to data from the Ministry of Development, Industry, and Commerce (MIFIC), the top 
three export products were clothing and accessories, raw gold, and gold co�ee, with values of 
US$1,843.9, US$927.4, and US$714.1 million, respectively. In the 4th and 5th positions were automotive 
harnesses and bovine meat, with US$710.2 and US$680.1 million, respectively.

Regarding export destinations, the main ones were the United States, Central America, Mexico, the 
European Union, and the United Kingdom, which together represented 92.2% of the total export value 
in 2022. The remaining exports were directed to South Korea, China, Canada, Ecuador, Switzerland, Peru, 
Venezuela, among others.

Source: MIFIC, 2023

Investor Guide 2023
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Income and net �ow of FDI

On the net foreign direct investment �ow in 2022, 73.1% was in the form of reinvested earnings, 23.8% 
in the form of capital contributions, and 3% as net �nancing from external borrowing with related 
companies.

This investment was primarily directed to the energy and mining sector with 35.9%, the industrial sector 
with 26.8%, the commercial sector with 24%, and the �nancial sector with 10.5%.

Foreign Direct Investment (FDI) in Nicaragua signi�cantly increased in 2022, recording FDI in�ows of 
US$1,842 million, marking a 25.3% increase compared to 2021. FDI in�ows represented 11.8% of the 
GDP in 2022.

Source: BCN, 2023
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FDI net �ow by economic sectors

FDI net �ow by origin country in 2022

Nicaragua has also managed to diversify the source of FDI in�ows, with a cumulative total of 58 
countries having invested in the country. The main investors include the United States with US$399.9 
million (30.9%), Canada with US$200.5 million (15.5%), and Mexico with US$171.1 million (13.2%).

Source: BCN, 2023

Source: BCN, 2023
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Gender Equality (Global)

Nicaragua is a country that o�ers signi�cant business opportunities and stands out as an attractive 
place to live, providing security and a high quality of life at very a�ordable prices.

It's a multicultural and multilingual country, with an incredible real estate market and people known for 
being very service-oriented, a�ectionate, and friendly. Nicaragua boasts abundant natural beauty, 
including volcanoes, beaches, lakes, and reserves, which has further boosted tourism in the country.

Nicaragua is recognized as the seventh-best country in the world in terms of gender equality and the 
only country in the Latin American region to be included in the top 10, according to the Gender Gap 
Report 2023 from the World Economic Forum. This re�ects the country's commitment to achieving a 
peaceful society with full human potential and sustainable development.

Source: World Economic Forum, 2023

Quality of life
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Source: World Economic Forum, 2023

Source: Insight Crime, 2023

Homicide rate per 100,000 inhabitants  (Latin America)

Gender Equality  (Latin America)

Security 
According to the source Insight Crime, as cited by JP+ (2023), Nicaragua is the second safest country in Latin 
America, just behind Chile, in terms of homicide rates. 

Investor Guide 2023
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If we compare Nicaragua in this regard to the other countries in Central America, where Nicaragua has 
the lowest rate in the entire region, it makes it a more attractive country to live in, for tourists, and for 
investors, providing a high level of security that is internationally recognized.

Source: Insight Crime, 2023

Homicide rate per 100,000 inhabitants (Central America)
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The affiliation of workers to Social Security increased in all economic sectors, thereby increasing the 
formality of the labor market. In relation to this, the following industries stand out: transportation, 
storage, and communications (9.8%), the commercial sector (7.5%), and the industrial sector 
(7.4%).

Nicaragua is a Central American country with great natural and cultural wealth. Its diversity of 
landscapes, from the beaches of the Caribbean to the mountains of the Maribios, make it an 
attractive tourist destination for visitors from all over the world. 

Tourism is an important sector of the Nicaraguan economy. In 2022, the country welcomed more 
than 1.5 million tourists, generating revenue of more than $500 million. Tourism contributes to the 
economic development of the country, creating jobs and opportunities for local communities. 

Source: INTUR, 2023
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In the period from January to December 2022, the entry of a total of 932,747 visitors residing abroad was 
recorded, of which 817,915 have been classi�ed as tourists and 114,832 as daily visitors.

Source: INTUR, 2023

Routes of entry into the country
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Nicaragua o�ers a wide variety of tourist attractions for all tastes, among which the 
following stand out:

Tourism in Nicaragua has great growth potential. The country has the natural and cultural 
resources necessary to attract a larger number of tourists. The Nicaraguan government has 
implemented a series of policies to promote tourism, such as the construction of tourist 
infrastructure and the improvement of security.

It has some of the most beautiful beaches in Central America. Caribbean 
beaches, such as the Corn Islands, are ideal for rest and relaxation. Pacific 
beaches, such as Pochomil, Masachapa, Popoyo, Majagual and Maderas, are 
popular for water sports.

It is a volcanic country, with more than 20 active volcanoes. The most popular 
volcanoes for tourism are Cerro Negro, Momotombo and Masaya.

It has many rivers and lakes, which offer opportunities for fishing, rafting, and 
sailing. The San Juan River, which separates Nicaragua from Costa Rica, is one 
of the largest rivers in Central America. Lake Cocibolca, also known as the Great 
Lake of Nicaragua, is the largest lake in Central America.

Beaches

Rivers and Lakes

Volcanoes

It has a great variety of forests, which are home to rich biodiversity. The most 
popular forests for tourism are the Bosawás Biosphere Reserve, the Indio Maíz 
Biosphere Reserve, and the Miraflores Natural Reserve.

Forests

Investor Guide 2023
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Nicaraguan culture is rich and diverse, characterized by a fusion of indigenous, European, and 
African traditions. The most popular cultural traditions in Nicaragua include folk dancing, music, 
and cuisine.

Most of the Nicaraguan population is of mestizo ethnicity, a blend of indigenous and Spanish 
heritage. However, there are also indigenous communities that preserve their traditions and 
languages, such as Miskito, Mayagna, Sumo, Garífuna, among others.

Nicaragua is renowned for its significant contributions to literature, with figures like Rubén Darío, 
the father of literary modernism in Spanish, who made substantial contributions with poems, 
stories, and literary works. Additionally, the country has developed other culturally important 
artistic expressions, like "El Güegüense," which has been recognized as Intangible Cultural Heritage 
of Humanity by the United Nations Educational, Scientific and Cultural Organization (UNESCO).

The Nicaraguan population is youthful and dynamic, known for its flexibility, high productivity, good 
work habits, quick learning abilities, and low rates of absenteeism and turnover. All these qualities 
have positioned Nicaragua as one of the most competitive and productive countries in the region, 
especially in terms of human capital. 

The population, numbering 6.7 million people, is characterized by its youth, with 72% under the age 
of 40, providing a competitive advantage for the country. Additionally, the working-age population 
represents 64.43% of the total population, with a positive outlook for the future due to a large 
population under 15 years old (30% of the total population).

Culture 

Young and capable workforce
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Business friendly environment

The Nicaraguan government aims to provide a friendly environment for establishing new businesses 
in the country, offering a range of fundamental guarantees through the Foreign Investment 
Promotion Law (344), the Law of Incentives for the Tourist Industry of the Republic of Nicaragua 
(306), the Special Law on Exploration and Exploitation of Mines (387), the Law for the Promotion of 
Electric Generation with Renewable Sources (532), as well as bilateral agreements for investment 
protection and the Law of Mediation and Arbitration (540).

The Foreign Investment Promotion Law (344) provides benefits such as currency convertibility, the 
freedom to repatriate capital and profits, allowing 100% foreign investment, ensuring equal 
treatment for foreign and national investors, and full protection of property rights. It's important to 
note that Nicaragua has recently approved freezing the exchange rate throughout the year 2024.

In addition to the Foreign Investment Promotion Law (344), Nicaragua has signed up to 20 bilateral 
agreements for investment protection with various countries in North, Central, and South America, 
as well as Europe and Asia. Of these agreements, 14 are currently in effect.
 
The country has also signed several treaties for alternative dispute resolution, including the 
International Centre for Settlement of Investment Disputes (ICSID), the Multilateral Investment 
Guarantee Agency (MIGA), the Overseas Private Investment Corporation (OPIC), the United Nations 
Commission on International Trade Law (UNCITRAL) / New York Convention 1958, and the 
Inter-American Commercial Arbitration Convention in Panama.

Furthermore, the Law of Mediation and Arbitration (540) regulates two alternative methods to 
resolve disputes arising from contractual relationships promptly.

Investor Guide 2023
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Pro investment Government

The Nicaraguan government, aware of the stage of industrial and technological development in 
which the country finds itself, recognizes the positive impact of foreign direct investment and 
actively promotes the entry of investment flows to develop the country.   

Within the framework of investment promotion, aspects such as:

A stable and predictable fiscal policy. The Nicaraguan government has 
maintained a stable fiscal policy in recent years, with a controlled fiscal deficit 
and sustainable public debt. This generates confidence among investors, who 
know that the government is committed to paying its debts and to economic 
stability. 

Adequate physical infrastructure. Nicaragua has made significant 
investments in infrastructure in recent years, which has improved the 
country's connectivity and facilitated trade and investment. 

A qualified and competitive workforce. Nicaragua has a competitive 
workforce, with a relatively low labor cost. This makes the country attractive 
to companies seeking to reduce their production costs. 

A legal framework favorable to investment. Nicaragua has a favorable legal 
framework for investment, which includes a system of tax and customs 
incentives to attract foreign investors. In addition, the government has taken 
measures to simplify administrative procedures and reduce bureaucracy, 
making it easier to invest in the country.
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Geostrategic location

Speci�cally, the Nicaraguan government has implemented a series of measures to promote investment, 
such as:

Some of the specific benefits of Nicaragua's strategic location include:

Nicaragua is strategically located in the heart of the Americas, right in the center of Central 
America and within a few hours' travel distance from major cities in the United States, Central 
America, and South America. The country covers an area of 130,373 square kilometers, divided into 
three regions (Pacific, Central, and Caribbean Coast), each with different climates and types of land, 
ideal for various crops. 

Nicaragua's strategic location remains important for trade and investment. The country is an 
attractive destination for companies seeking to access the markets of North America, South 
America, and Europe.

Nicaragua has potential access to more than 2.9 billion people and 50 
countries, with which it has signed various trade agreements that grant 
preferential access to these markets.

Access to 
international 

markets

The Public Investment Program (PIP), which establishes a framework for 
planning and executing public investment. 

The Investment Promotion Law, which offers tax and customs incentives to 
foreign investors. 

Simplification of administrative procedures for investment 

Investments in infrastructure, such as roads, ports, airports and 
telecommunications. 

Investor Guide 2023
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Source: ENATREL, 2023

Logistics and Infrastructure

What is Nicaragua Like?

Electric infrastructure
Nicaragua's energy sector has seen significant growth in recent years, driven by substantial public 
and private investments at the national level. As a result, there has been a 133% increase in 
effective installed capacity from 2010 to 2022, with the current effective installed capacity 
standing at 1,235 megawatts (MW). During this same period, renewable energy sources have also 
significantly developed, now constituting 80% of the generation energy matrix, exceeding the 
initial target by 10 percentage points. Currently, national electricity coverage is 99.26 % and the 
expectation is that it will be 99.4 % by the end of 2023. 

Nicaragua's location is a key factor for investments, given its privileged 
position for trade and logistics.

The country has abundant natural resources and a great diversity of 
landscapes that offer opportunities for the development of this sector.

Investment 
opportunities

Tourism

Generation matrix 2023
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Telecommunications infrastructure

The telecommunications sector in Nicaragua is entirely privatized and is considered one of the most 
modern in Central America. Nicaragua is connected through optical fiber networks via the Arcos, 
Maya, and Energy rings, which are constantly updated and expanded to provide increasingly 
sophisticated broadband services.

Connectivity

AQUATIC 
PORTS AIRPORTS ROADS

There are 5 national 
ports used for the 
transportation of 

commercial cargo:

There are 2 international, 
national and 6 rural 

airports in Nicaragua.

There are 24,781 km of 
road network in 

Nicaragua:

The Augusto C. 
Sandino International 

Airport stands out, 
classi�ed as one of the 
safest in Latin America, 

with four direct 
international 

destinations daily.

• Corinto
• Sandino
• Cabezas
• Arlen Siu
• El Blu�

• 2,719 km paved
• 2,654 km covered
• 9,660 km all-weather
• 1,762 km of paving
• 7,300 km of dry season
• 666.1 km of hydraulic 
concrete
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Nicaragua's privileged connectivity, thanks to its location, results in attractive travel times to key 
destinations:  

By air, Nicaragua is only a 2-hour flight from major cities in the United States. There are currently 
six international airlines and one domestic airline operating in the country: American Airlines, 
United Airlines, Spirit Airlines, Copa Airlines, Avianca, Aeromexico and La Costeña.  

By land, Nicaragua has access to its neighboring countries with a transit time of less than 24 hours 
and, to Mexico, with an average transit time of 2 days. The Pan-American Highway is the most 
important route for land cargo transportation and is part of a road network that connects 
Nicaragua's major cities. It is important to note that Nicaragua has the best roads in Central 
America, and the fifth position in all Latin America, according to the World Economic Forum's 
Global Competitiveness Index 2017-2018. 

By sea, the main port of Nicaragua is Corinto, located in the northwest of the country, just 155 km 
from Managua. Additionally, it is connected by land to the major ports in Honduras and Costa Rica, 
making Nicaragua an ideal distribution center for Central America. The average shipping time from 
Nicaragua to the main ports in the southern United States and South America is four days.

In addition, the country will have a new deep-water port in the city of Bluefields. This is expected to 
reduce operating costs for exporters and carriers and stimulate trade with the rest of the world.

One of these new projects, which has already begun construction, is the Pacific Coastal Highway, 
known as the Coastal Highway. This highway, with a length of 141 km, extends from Masachapa 
(Department of Managua) to El Naranjo (Department of Rivas).
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Estimated Operating Costs

Water
Average company with consumption 
greater than 50 m³ per month 

Electricity
Average industrial company with a 
monthly consumption of 200 kW

Telecommunications 
Average cost of international calls to the 
United States and Canada 

Internet
Approximate cost of a mobile data 
business package

Maritime Transport 
Estimated Logistic Cost for shipping from 
Managua to Los Angeles, California

Estimated Logistic Cost for shipping from 
Managua to Port Everglades, Florida

Office Space 
Average cost of office space in Managua 

US$0.40 / m³

US$0.18 / kWh  

US$0.20 / min

US$140.00 / 1 Mbps

US$3,122 USD / 13 days

US$3,507 / 27 días

US$14.8 / m²  

Investor Guide 2023
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Real Estate Costs

The cost of real estate in Nicaragua, whether it be rural, industrial, or corporate properties, is 
competitive and consistent with the opportunities and bene�ts they o�er. The following table contains 
a series of reference prices, which can be used to estimate, in an approximate manner, the costs of 
acquiring or renting a property in Nicaragua.

*It is always advisable, before making the decision to initiate a real estate buying or renting 
operation, to conduct due diligence on the property; as well as to be accompanied by real estate 
brokers duly registered with the MIFIC.

Average Rental 
Price 

Average Sales 
Price 

Rural Properties

-

Western Zone:
3,000 – 7,500 US$ x per 

square meter 
Southern Zone(Rivas):

3,500 – 8,000 US$ x per 
square meter

Central Paci�c Zone:
2,500 – 7,000 US$ x per 

square meter
Atlantic and Central Zone:
1,500 – 3,000 x per square 

meter
Northern Zone:

3,000 – 10,000 US$ x per 
square meter

3 – 8  US$  per square 
meter constructed +  1 – 3  
US$  x per square meter as 

maintenance fee + VAT

Minimum Value: 
50  US$  per square foot

Industrial 
Properties 

2,200 – 2,500  US$
  per square meter

9 – 20 US$ +  1 – 3  US$  
per square meter as 

maintenance fee + VAT

Corporate 
Properties
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Policies related to Foreign Investment

For the Government of Nicaragua (GRUN), foreign direct investment is an essential driver of 
national development because it offers the possibility of injecting fresh capital into the economy, 
generating jobs quickly, and promoting the transfer of technology and knowledge. Therefore, the 
government is dedicated to its promotion and implementation within the national territory through 
various policies.

One of these policies is the National Plan for the Fight against Poverty and for Human Development 
2022-2026. This plan contains transformative strategies and actions that reaffirm the path of 
economic growth with reduced poverty and inequalities.  

Specifically, it contains 12 strategic guidelines that continue successful policies, programs, and 
projects in health and sanitation, education, access to housing, and the promotion of national and 
foreign investment in activities with great potential in the immediate future. In particular, the 
guideline "Macroeconomic stability, prudent management of public finances, and sustained and 
sustainable economic growth, always inclusive and equitable, promoting more employment and 
decent work for all," includes the action to "Promote, facilitate, and attract more national and 
foreign direct investment in priority areas and economic activities with potential in the near future." 

For the Nicaraguan government, attracting private investment is crucial for economic growth as it 
stimulates the economy and generates jobs. Accordingly, it designs monetary and fiscal policies to 
maintain national macroeconomic stability with sustained production growth and stable inflation 
(anchoring inflation expectations through the prevailing exchange rate regime). This provides 
greater certainty about the value of money over time and the real return on investment and 
consumption projects in the future.

How is foreign investment regulated 
in Nicaragua? 

Investor Guide 2023
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Legal regulations and incentives related to Foreign Investment

Other policies are contained in the National Plan for Production, Consumption, and Trade, which 
establishes strategic actions to promote trade in the national and international markets through 
export plans, negotiation of trade treaties, promotion of trade events, streamlining of processes, 
among other measures.  

Finally, there is a set of Economic Policies promoted by the GRUN that contribute to 
macroeconomic stability, such as the exchange rate policy measure of the Central Bank of 
Nicaragua to set the sliding rate of the Córdoba exchange rate with respect to the United States 
dollar of America at zero percent (0%) annually, as of January 1, 2024. 

To promote foreign direct investment in Nicaragua, a set of regulations has been created with the 
main objectives of establishing the necessary incentives for its expansion at the national level. 
These regulations aim to reduce administrative burdens and bureaucracy when investing, provide 
legal security to investors, and guarantee the repatriation of investment benefits. Some of the 
regulations are listed below: 

Furthermore, the government actively promotes and facilitates the establishment of new 
productive private investments and export-oriented services through incentive programs, 
promotion activities, facilitating investor analysis, familiarization, and contact with the country. It 
encourages reinvestment and the expansion of established companies in the country, advances in 
streamlining bureaucratic procedures, and fosters investments in the establishment and operation 
of investment projects, facilitating feedback between the public and private sectors, and improving 
communication between the government and investors.
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Foreign Investment Promotion 
Law (Law 344)

This is the primary Nicaraguan legislation regarding 
foreign investment. It provides equal rights and 
guarantees to international and national investments. 
Its statutes include the following:

Free access to the purchase and sale of available 
foreign currency and free currency convertibility

Freedom to repatriate all capital and profits, 
dividends, or earnings generated in the national 
territory after paying the corresponding taxes

Recognition of Copyright, Trademarks, and Patents

Alternative dispute resolution between the 
Investor and the Government

No minimum or maximum investment amount 
required

No mandatory national shareholder participation in 
the investment

Accelerated depreciation of capital assets

Access to national loans through local banks, 
subject to their approval terms and conditions

Temporary Admission for Active 
Improvement of Export Facilitation 
(Law 382)

To contribute to the development and diversi�cation of 
the Export Sector, Nicaragua established a tax system 
for the prior suspension of payment of Custom Duties 
(DAI), Value Added Tax (IVA), and Selective 
Consumption Taxes for the import and local purchase of 
raw materials, inputs, intermediate goods, and capital 
used in manufacturing, processing, and repair 
operations for the production of goods destined for 
export. 

This system contributes to the productive linkage of 
the export sector dedicated to industrial, 
agro-industrial, fishing, aquaculture, and other 
productive and commercial sectors in the country. It 
expands investment, growth, and development 
opportunities for the business sector. The basic 
requirements for inclusion in the active improvement 
tax system are that companies directly or indirectly 
export at least 25% of their total sales and have an 
annual export value of not less than US$50,000.

Within the framework of this law, there is the General 
Directorate for Export Promotion. It proposes and 
implements strategies for the promotion and 
facilitation of Nicaraguan exports, in coordination 
with productive sectors and public entities linked to 
foreign trade operations. Additionally, it serves as the 
Technical Secretariat of the National Export 
Promotion Commission (CNPE), which is the highest 
instance for policy and administration of the 
Temporary Admission for Active Perfection regime, 
administering the prior suspension of the payment of 
taxes on diesel for the Fishing and Aquaculture 
Sector Law No. 489; and is responsible for formulating 
proposals for the promotion and facilitation of 
exports.
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100% exemption from income tax on income 
generated by their activities in the Free Trade Zone 
during the first 10 years of operation. This can be 
extended for an additional 10 years with prior 
authorization

Exemption from the payment of taxes on the 
transfer of real estate for any purpose, including 
Capital Gains Tax

Exemption from taxes on the constitution, 
transformation, merger, and reform of the 
company, as well as from Stamp Duty

Exemption from all customs duties and 
consumption taxes related to imports, applicable 
to the introduction of raw materials, materials, 
equipment, machinery, dies, parts or spare parts, 
samples, molds, and accessories intended to 
enable the company to operate in the zone

Exemption from customs duties on transportation 
equipment, such as cargo vehicles, passenger 
vehicles, or service vehicles, intended for the 
normal use of the company in the Zone

Total exemption from indirect taxes, sales taxes, 
and selective consumption taxes

Total exemption from municipal taxes

Total exemption from export taxes on products 
manufactured in the Zone

Exemption from fiscal and municipal taxes on local 
purchases

Nicaragua o�ers signi�cant tax incentives through the 
free trade zone regime for companies interested in 
establishing export-oriented operations, whether for 
goods or services:

Tax Concertation Law (Law 822) Law on Export Processing Industrial Free 
Zones (Law 917)

Real Estate Brokerage Law (Law No. 1129)

The Tax Concertation Law, the primary tax law in 
Nicaragua, provides various tax benefits to specific 
sectors of the economy to encourage their growth 
and development.  

The law provides a 0% Value Added Tax (IVA) rate for 
the export of goods or services produced locally and 
for some agricultural products.

It extends the benefits granted to the forestry sector 
in the Sustainable Development, Conservation, and 
Promotion Law of the Forestry Sector (Law 462) until 
2023. This includes the exemption from municipal 
taxes, property taxes, and other tariff and tax 
payments.

Within the framework of legal security that promotes 
economic activity and contributes to the country's 
development, this law has been approved, primarily 
affecting the real estate sector. 

Its objectives include building confidence in the 
national real estate market, protecting the legal 
relationship between the parties involved and real 
estate brokers, and regulating real estate brokerage 
to ensure the rights and obligations of brokers, as 
well as their necessary qualifications to provide this 
service. 

This law encourages anyone engaged in real estate 
brokerage to adhere to regulatory measures and 
respect the legal framework, guaranteeing legal 
security and contributing to Nicaragua's economic 
and social development. It also strengthens the 
professional sector providing real estate brokerage 
services and the system for controlling and 
preventing illicit activities related to money 
laundering.
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Fishing and Aquaculture Law (Law 489)

Law for the Promotion of Resident 
Pensioners and Rentier Residents (Law 694)

Tourism Industry Incentives Law of the 
Republic of Nicaragua (Law 306)

Nicaragua's Tourism Incentives Law o�ers several tax 
incentives for investments in the tourism sector, 
speci�cally in lodging, food and beverages, travel 
agencies, tourist transportation, airlines, and more. 
Additionally, Nicaragua's tourism sector is considered 
the most generous and competitive in the region. 

These incentives include: 

Exemption from import duties and the General 
Value Added Tax (GVAT) on the local purchase of 
construction materials and fixed building 
accessories. 

Exemption from import duties and/or the General 
Value Added Tax (GVAT) on the local purchase of 
furniture, equipment, vessels, motor vehicles with 
12 or more passengers, and cargo vehicles 
necessary for establishing and operating the tourist 
activity.  

Exemption from Property Tax (IBI) for a period of 10 
years. This exemption covers only the real estate 
owned by the company and exclusively used for 
tourism. 

Exemption from the General Value Added Tax 
(GVAT) on design/engineering and construction 
services.

Partial exemption of 80% of Income Tax for a 
period of 10 years. If the project is located in a 
Special Tourism Planning and Development Zone, 
the exemption is 90%. If the project qualifies and is 
approved under the Paradores Program, the 
exemption is 100%. The company has the option to 
defer annually, for a period of up to three years, the 
start of the 10-year exemption period for this tax.

Special Law on Mining Exploration and 
Exploitation (Law 387)

Given the importance of the mining sector for 
economic development, the state guarantees fiscal 
stability for local and foreign investments related to 
mining activities through this law.   

It includes incentives such as the exemption from 
payment of Import Duty (DAI), Selective 
Consumption Tax (ISC), and Value Added Tax (IVA).

Nicaragua has a modern legal framework that 
provides transparency and legal security for investors 
involved in this economic activity. The law establishes 
the prior suspension of taxes on diesel fuel for fishing 
and industrial aquaculture activities when this input 
is used in the capture of products intended for the 
national and export markets.

Nicaragua has enacted legislation to encourage 
retirees and pensioners to retire in the country.  

The Resident Pensioners and Retirees Law grants 
benefits, mostly in the form of tax incentives, 
allowing retirees to save money by importing 
household goods, building materials, and new 
vehicles with tax exemptions.
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Law for the Promotion of Electricity 
Generation from Renewable Sources
(Law 532)

This law aims to promote electricity generation from 
renewable sources, providing projects of this nature 
with benefits such as exemptions from import duties, 
payment of value-added tax, municipal taxes, tax 
stamps, and any other taxes related to the 
exploitation of natural resources.
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Access to +2900 million of people and 50 countries

Commercial agreements

The Ministry of Development, Industry, and Commerce (MIFIC) is responsible for negotiating and 
managing free trade agreements signed by Nicaragua, promoting exports, and defining the 
country's domestic and foreign trade policy, whose objective is to expand Nicaragua's insertion in 
international trade under fairer and more equitable conditions, allowing for the growth and 
diversification of foreign trade with new and better business opportunities.  

Current trade agreements 
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Free Trade Agreements
Central America Common market

Generalized Systems of Preferences

Association Agreements 
Partial Scope Agreements 



Trade Agreements Under Negotiation by Nicaragua 

The negotiation process for the TLC concluded on July 24, 2023. It will come into effect in January 
2024. This treaty will enable both parties to exchange products under the best conditions and will 
also promote the development and expansion of the exportable offer, investments, the service 
sector related to production, and tourism. It is a great opportunity for Nicaraguan producers and 
foreign investors, as they will have access to a market of over 1,400,000,000 consumers, considered 
the largest market in terms of purchasing power. 

Free Trade Agreement (TLC) between Nicaragua and the People's Republic of China

The Generalized System of Preferences (SGP) is a preferential tariff system established by several 
countries and international organizations with the aim of promoting economic development and 
expanding trade in developing nations. Under this system, developed countries grant unilateral 
tariff preferences to products from developing countries, allowing them to access their markets 
with lower tariffs or even zero tariffs on certain product categories. 

Generalized Systems of Preferences

The Agreements for the Promotion and Reciprocal Protection of Investments (APRIS) are an 
instrument that allows countries to establish environments that make investments sustainable. 
These are bilateral negotiation schemes, through which the countries that subscribe to them 
undertake to establish and maintain certain favorable conditions that are beneficial for both 
countries, in each of their territories. In accordance with reciprocity bases, they are designed for the 
promotion and legal protection of investment capital flows. Below is the list of APPRIs subscribed 
by the Republic of Nicaragua, and that are in force, in accordance with the United Nations 
Conference on Trade and Development. 

Reciprocal Investment Promotion and Protection Agreements (APRIS)
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The World Trade Organization's (WTO) Trade Facilitation Agreement (TFA), in effect since February 
2017, aims to streamline the movement of goods between countries based on international best 
practices. One innovative aspect of the agreement is that, for the first time in the history of the 
WTO, developing and least developed countries are committed to implementing the TFA according 
to their capacity. Nicaragua was the first Latin American country to accept the agreement and has 
implemented 92% of the measures.  

1. Kingdom of Spain
2. Kingdom of Denmark
3. Federal Republic of Germany
4. Great Britain United Kingdom
5. Republic of France
6. Republic of Argentina
7. Republic of Chile

 8. Kingdom of Sweden
9. Republic of Korea 
10. Kingdom of the Netherlands
11. Czech Republic
12. Italian Republic
13. Russia Federation
14. Islamic republic of Iran

International Trade Organizations

In addition to the trade agreements, Nicaragua is also part of the Central American Economic 
Integration Subsystem, a free trade area among Central American countries, whose characteristics 
are the free circulation of originating products, the strengthening and promotion of national and 
foreign investment, the elimination of technical obstacles to free trade, taking advantage of the 
benefits and opportunities offered by the homologation of regional instruments. 

Central American Economic Integration

National and foreign investors will find effective tools in Nicaragua for the facilitation and 
simplification of public administration procedures. The Single Foreign Trade Window of Nicaragua 
(VUCEN) aims to facilitate and simplify the management of export and import procedures. It 
consolidates pre-customs import permit requests, export documents, port procedures, and other 
documents required for export or import, authorized by the relevant institutions under their 
respective regulatory frameworks. 

VUCEN 
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Nicaragua is recognized for its tropical climate and fertile lands ideal for agricultural and forestry 
use. The combination of available fertile lands at competitive prices, along with a favorable climate 
and abundant water resources, creates an ideal setting for agricultural production operations.

The Government of Reconciliation and National Unity has promoted the agricultural and 
agribusiness sector by implementing policies and programs to improve the productivity, 
competitiveness, and sustainability of these activities. 

The agribusiness sector, with its long-standing tradition, has achieved the following: coffee is 
marketed in more than 50 global markets; Nicaragua is the fifth-largest beef exporter in Latin 
America (number one in Central America); Nicaragua is the primary cigar exporter in Central 
America; Nicaragua is the seventh-largest crustacean exporter in Latin America (number one in 
Central America); Nicaragua is the fifth-largest dairy exporter in Latin America (number one in 
Central America); furthermore, Nicaragua is known as a producer of fine aroma cocoa, recognized 
by the International Cocoa Organization (ICCO).

As of 2022, the agribusiness sector accounted for 16.5% of Nicaragua's GDP, with sector exports 
representing 60% of total exports and employing 26% of the Nicaraguan population. Additionally, 
there are 67 companies operating under the Free Trade Zone Regime. Major export products 
include coffee, beef, dairy, peanuts, shrimp, beef cattle, lobster, beans, sugar, cigars, and tobacco. 

Agribusiness sector

Investment opportunities in 
Nicaragua? 
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Shrimp farming
Tuna
Snail
Scale fish
Sea cucumber
Lobster 
Other

37%
23%
8%
16%
7.5%
4%
4.5%* 

This sector presents new and good investment and business development opportunities. It 
accounted for 3.3% of primary activities, with exports of 118.1 million pounds valued at $334.7 
million, destined for more than 35 countries.

Nationally, there are 35 processing plants, 97 collection centers, and an installed capacity of 6,985 
metric tons, of which 22% is for raw materials, 11% is for freezing every 24 hours, and 67% is for 
storing finished products.  

Resource utilization in the fishing sector includes:

Fishing sector

*(*Including coastal shrimp, jellyfish, octopus, oysters, and crab. 
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Light manufacturing is a stable industry based on trust and talent among investors, workers, and 
the government. It is an essential economic engine and one of the most dynamic sectors in 
Nicaragua's economy. 

The positive performance has led to becoming the second-largest exporter of automotive 
harnesses in Central America, supplying brands like FORD, GMC, BMW, VOLKSWAGEN, CHRYSLER. It 
is the largest exporter of knitted fabrics in Central America (cotton) and has over 1,000,000 square 
meters of industrial space used by companies under the Free Zone Regime. 

In 2022, the manufacturing industry showed a growth of 5.1%, with exports from the free trade 
zone remaining dynamic with a growth of 14.8%. Exports totaled $3,852 million in 2022, 
representing 35.5% of total exports. There are 80 companies operating under the Free Zone 
Regime, using approximately 1,000,000 square meters of industrial space, and generating 91,960 
jobs. In addition, this sector establishes fixed increases in the minimum wage for periods of up to 5 
years (which is negotiated in Free Zones through an agreement). Key exports from this sector 
include shirts, pants, medical equipment, textiles, harnesses, and plastic bags. The primary export 
destinations for these products are the United States, Mexico, Honduras, and Guatemala.  

Light Manufacturing sector
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The textile industry in Nicaragua has been significant for the country's economy and a significant 
generator of employment and foreign exchange. Many international brands have a presence in 
Nicaragua and use the country as a destination for textile production due to its proximity to key 
markets.  

This industry makes Nicaragua the tenth most important supplier of garments to the United States 
in the world, with exported products totaling $2,161.6 million.  

The textile industry in Nicaragua has expanded to include various types of operations. The country 
offers a wide range of investment opportunities related to the manufacturing of garments, threads, 
and fabrics. Companies such as Gildan and Bellas Canvas have investments in the country.  

Textile industry sector 
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The Light Manufacturing Industry in Nicaragua has expanded to include operations with higher 
added value, such as the manufacturing of automotive parts. The country offers a wide range of 
investment opportunities related to the production of automotive parts in Nicaragua, including 
carpets, seat covers, interiors, and more.

Two of the world's largest automotive harness manufacturing companies, Yazaki from Japan, and 
Dräexlmaier from Germany, have successfully established operations in Nicaragua through various 
plants. In 2022, they exported over $737 million. 

Automotive parts
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The Light Manufacturing Industry has evolved to include medical device manufacturing operations. 
The production of these devices continues to grow in our country, as evidenced by the expansion of 
manufacturing companies such as Command Medical and Medisut, which specialize in the 
production of needles, catheters, cannulas, and general surgical equipment.

The magnitude of the market for disposable surgical products falling under tariff code 90.18 shows 
that Nicaragua has consistent production capacity due to its competitive workforce and access to 
major global markets. In 2022, nearly 15 million dollars' worth of products such as syringes, 
needles, catheters, and similar items were exported, showing a 20% growth compared to the 
previous year.

Medical devices
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In Nicaragua, this industry has experienced over 10 years of consistent growth, hosting more than 
31 companies operating under free trade zone regulations, with an investment of 98 million 
dollars, generating 14,799 jobs, and achieving exports totaling 224.9 million dollars in 2022. 

The industry has been able to provide real-time services to the United States, offering more than 
80% of its services in English, expanding to destinations such as Canada, Costa Rica, Germany, 
Mexico, the Netherlands, Argentina, Australia, and the United Kingdom. It maintains competitive 
and stable salaries, with a basic wage in the outsourcing industry of $550 for the last three years.

Outsourcing of Services
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What is quality investment?

Foreign Direct Investment (FDI) per se does not necessarily contribute to sustainable human 
development processes, which are the priority of the Government of National Reconciliation and 
Unity (GRUN). Because of this and considering that the purpose of this Investor's Guide is to attract 
investors, the concept of Quality Foreign Direct Investment is proposed in this section, along with 
its criteria and the desired investor profile.

The goal is to clearly define the type of investment and investor that Nicaragua is seeking, based on 
the country's needs. This will also serve as a decision-making element for investors when planning 
their investments in the country.

In the Nicaraguan context, Quality Foreign Direct Investment (QFDI) can be defined as actions 
aimed at attracting capital and technologies that contribute to the country's sustainable human 
development processes. These investments should be in line with the goals, objectives, and targets 
of the public policy agenda set by the Government of National Reconciliation and Unity, generating 
reciprocal, equitable, and sustainable economic, social, and technological benefits.  

Contribution to sustainable human development processes
Generation of reciprocal benefits
Stability and predictability
Integrity 
Sustainability 
Transparency 
Continuity 
Robustness 
Diversification 

What type of investment is sought in 
Nicaragua? 
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Testimonials  

Here are some success stories from foreign investors based in Nicaragua.  

"Nicaragua is the country with the largest available area for the cultivation of African 
palm. It has the most competitive cost in the agricultural sector, legal security, and 
long-term tax incentives." - Carlos de Franco, Financial Manager, EXTRACEITE, a 
Guatemalan company in the food processing industry established in Nicaragua since 
2016. 

"The people in this country are educated: everyone working in the factory has at least 
a high school diploma. They are productive and have a great ability and desire to 
learn new things. Their high productivity, low turnover, and absenteeism are also key 
factors for the success of the Nicaraguan workforce in this industry." - David Slick, 
President, Command Medical, a U.S. company in the medical device manufacturing 
industry present in Nicaragua since 2005.

What have the experiences of those 
who have invested in Nicaragua been 
like?

1

2

"Nicaragua is a country that offers us great benefits, mainly the availability of our raw 
materials. We want to promote and drive business development through training, 
mentoring, and mentorship that lead to a better quality of life for Nicaraguans." - 
Henry Myers, Coordinator of Caribbean Blue S.A., a U.S. company in the food 
processing industry established in Nicaragua since 2014.

3
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"Nicaragua is a country known for its strategic location and fertile lands, which has 
allowed our projects to diversify over time and promote easy commercialization. 
Additionally, the country offers attractive advantages, such as personal security, 
attractive tax incentives, quality roads, competitive costs, and more." - Juan Pablo 
Quiroz, Operations Manager, a U.S. company in the agribusiness industry established 
in Nicaragua since 2010. 

4

"Nicaragua has favorable conditions for cocoa cultivation, with its climate and soils 
making it an ideal place for production. It also offers key factors we value, such as a 
skilled workforce, agricultural infrastructure, personal safety, the benefits of 
operating under free trade zone regulations, and a central location close to markets 
like the United States and Europe." - John Warrington, General Manager of Cacao Oro 
de Nicaragua, a Belgian company in the agribusiness industry based in Nicaragua 
since 2014.

5
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Key contacts 

Who can help me invest in 
Nicaragua?

If you need assistance with investment processes 
and related matters, you can refer to the following 
contacts: 
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SPIEX is the Secretariat for the Promotion of Investments and Exports of the Presidency of the 
Republic of Nicaragua. It offers services to companies looking to explore business opportunities or 
expand their operations in Nicaragua.

SPIEX's vision is to promote, support, and retain high-impact, quality investment projects. SPIEX 
provides the necessary services for establishing new investments (greenfield), expansions, or the 
total or partial purchase of existing infrastructure in the country for development (brownfield).

The main objective of SPIEX is to attract private investment, promote international trade, and 
support national exports of goods and services. It aims to create a favorable environment for 
investments, trade, and contribute to government efforts in investment, export, and facilitation 
policies in coordination with other public and private sector entities. 

Investment and Export Promotion Office  (SPIEX)

Phone: 22282803 ext.103 
Email: info@spiex.gob.ni 
Website: www.spiex.gob.ni
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The Ministry of Development, Industry, and Commerce (MIFIC) is a public institution of the 
Government of Reconciliation and National Unity (GRUN) that supports local and foreign 
entrepreneurs interested in investing in Nicaragua. MIFIC carries out its activities aligned with the 
National Plan for the Fight Against Poverty for Human Development (PNLCP-DH) and works in areas 
of great importance for the economic and social development of Nicaragua, which include Foreign 
Trade, Domestic Trade, Business and Industrial Development, Intellectual Property Registration, 
and Protection and Defense of Consumer and User Rights.

MIFIC administers Law 344, the "Foreign Investment Promotion Law," through the Directorate of 
Industry and Business Development (DGIFE), which is responsible for assisting national and foreign 
investors in registering their investments in Nicaragua.

Ministry of Development, Industry, and Commerce (MIFIC) 

Email: inversionesdgife@mific.gob.ni 
Phone: (505) 2277-3860 Extensión 3268-3267 
Website: www.mific.gob.ni
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